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APPENDIX1

CHERWELL DISTRICT COUNCIL

Treasury Management Policy and Annual Investment Strategy 2009/10
Overview

The Local Government Act 2003 requires the Council to ‘have regard to ‘the
Prudential Code and to set Prudential Indicators for the next three years to ensure
that the Council’s capital investment plans are affordable, prudent and sustainable.
The prudential indicators set out in Annex 1a consider the affordability and impact
of capital expenditure decisions, and set out the Council's overall capital
framework.

The Act also requires the Council to set out its treasury strategy for borrowing and
to prepare an Annual Investment Strategy (as required by Investment Guidance
issued subsequent to the Act); this sets out the Council’s policies for managing its
investments and for giving priority to the security and liquidity of those investments.

The Outlook for Interest Rates

The UK economy has entered a profound recession, worsened by a dangerous
combination of negative growth and dislocation in the domestic and world financial
markets. The situation in the economy is considered critical by the policy setters
who are concerned that the testing financial environment, the sharp decline in
house prices and persistently tight credit conditions could trigger a collapse in
consumer confidence. At best this could deliver a short, sharp downturn, at worst a
prolonged Japanese-style recession.

The sharp downturn in world commodity, food and oil prices, the lack of domestic
wage pressures and weak retail demand promises a very steep decline in inflation
in the year ahead. In the recent pre-Budget Report, the Treasury suggested RPI
inflation could fall to minus 2.25% by September 2009. Inflation considerations will
not be a constraint upon Bank of England policy action. Indeed, the threat of
deflation strengthens the case for more aggressive policy ease.

The Government’s November pre-Budget Report did feature some fiscal relaxation
but it also highlighted the very poor health of public sector finances. The size of the
package is considered insufficient to kick-start the economy. The onus for
economic stimulation will fall upon monetary policy and the Bank of England.

The Bank will continue to ease policy and the need to drive commercial interest
rates, currently underpinned by the illiquidity of the money market, to much lower
levels suggests the approach will be more aggressive than might otherwise have
been the case. A Bank Rate below 1% now seems a distinct possibility and short-
term LIBOR rates of below 2% may result. Only when the markets return to some
semblance of normality will official rates be edged higher.

Long-term interest rates will be the victim of conflicting forces. The threat of deep
global recession ought to drive bond yields to yet lower levels. But much of this is
already discounted. The prospect of exceptionally heavy gilt-edged issuance in the
next three years (totalling in excess of £100bn per annum), as the Government
seeks to finance its enormous deficit, together with concerns about UK inflation
further into the future will maintain upward pressure on yields, in spite of the fact
that negative RPI inflation in 2009 will raise the level of real yields significantly this
year.
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Interest Rate Forecasts — 2007/2010

Money Rates PWLB Rates*
Year | End Bank 3mth | 6mth | 12-mth 5yr 20yr | 50 yr
Period Rate
2007 | Dec 5.50 6.0 5.9 5.6 4.6 4.6 4.4
2008 | Mar 5.25 6.0 6.0 5.8 4.1 4.7 4.4
Jun 5.00 6.0 6.2 6.5 5.3 5.1 4.6
Sep 5.00 6.3 6.4 6.5 4.4 4.8 4.6
Dec 2.00 3.0 3.2 3.3 3.0 4.2 4.0
2009 | Feb 1.50 2.0 2.3 2.4 2.8 4.4 4.3
11th
Mar 1.00 2.0 2.2 2.4 2.6 4.5 4.4
Jun 0.50/0.75 1.5 1.6 1.8 2.4 4.7 4.6
Sep 0.50/0.75 1.5 1.6 1.7 2.4 4.9 4.8
Dec 1.00 1.6 1.7 1.8 2.5 4.9 4.8
2010 | Mar 1.25 1.7 1.9 2.0 2.6 4.9 4.8

Medium-Term Rate Estimates (averages)

Annual Bank Money Rates PWLB Rates*
Average %  Rate

3 month 1 year 20 year 50 year
2008/09 3.9 5.0 5.3 4.2 4.8 4.5
2009/10 1.0 1.6 1.8 24 4.8 4.7
2010/11 1.7 2.1 2.8 3.2 4.9 4.8
2011/12 24 2.8 3.6 4.0 5.1 4.9

* Borrowing Rates

Source - Butlers

Minimum Revenue Provision (MRP) Policy

As the authority is debt free and has no plans to borrow in the near future there is
no requirement to make a Minimum Revenue Provision (MRP) for the repayment of
debt in 2009/10; neither was an MRP required for 2008/09.

Annual Investment Strategy

Introduction

The Office of the Deputy Prime Minister (now CLG) issued Investment Guidance on
12" March 2004, and this forms the structure of the Council’s policy. The key
intention of the Guidance is to maintain the current requirement for Councils to
invest prudently, and that priority is given to security and liquidity before yield.

In order to facilitate this objective the guidance requires this Council to have regard
to the CIPFA publication Treasury Management in the Public Services: Code of
Practice and Cross-Sectoral Guidance Notes. This Council adopted the Code in
March 2002 and will apply its principles to all investment activity. Under the Code
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the Council is required to formulate a strategy each year regarding the investment
of its revenue funds/capital receipts pending their use.

The key requirements of both the Code and the Investment Guidance are for the
Council to set an annual investment strategy, as part of its annual treasury strategy
for the following year, covering the identification and approval of following:

The strategy guidelines for decision making on investments, particularly non-
specified investments.

The principles to be used to determine the maximum periods for which funds
can be committed.

Specified investments the Council will use. These are high security and high
liquidity investments denominated in sterling and with a maturity of no more
than a year.

Non-specified investments, clarifying the greater risk implications, identifying
the general types of investment that may be used and a limit to the overall
amount of various categories that can be held at any time.

The main principles governing the Council’s investment criteria are:

a) Minimise risk of capital loss — the prime objective of our treasury management

activities is to ensure the security of the amounts invested. This is managed by
using a counterparty list which only includes organisations having a suitable
credit rating and which has a maximum amount that can be invested with each
organisation at any one time.

b) Yield — the budget requirement for 2009/10 is £2.8m and this will be regularly

c)

monitored and reported through the Performance Management Framework.
Liquidity — investments are linked to known future cash flows to ensure
sufficient funds are available as and when they are required.

d) To have a minimum on daily call of £5.0m ;

Current Investment Position (as of 26 Feb 2009)

Fund Financial Instrument £m
Money Market Money market call account 3.4
In-House/TUK- Managed fixed term deposits 64.0
Investec Managed certificates of deposit 26.0
Total 93.4

The duration of the Money Market, In-house and TUK funds is:-

Maturity Ladder £m
Daily Call 3.4
Mature pre 31.3.2009 16.0
Mature 2009/10 30.5
Mature 2010/11 7.5
Mature 2011/12 5.0
Mature 2012/13 5.0
TOTAL 67.4
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The In House function is primarily one of cash flow management with investments
made to match future financial commitments, where known. The Council banks
with NatWest plc and has a £1.0m overdraft facility.

In order to provide the necessary flexibility, it is important to keep an element of
funds available on a daily basis. This is done using a Money Market Fund with
Royal Bank of Scotland which is currently paying 1.54%. From past experience, a
minimum of £5.0m on daily call has been adequate but this is currently subject to
review.

Specified Investments

These investments are:

sterling-denominated;

of not more than one-year maturity, or those which could be for a longer period
but where the Council has the right to be repaid within 12 months, if it wishes.
low risk assets where the possibility of loss of principal or investment income is
small.

Specified Investments would include investments with:

A body that has been awarded a high credit rating by a credit rating agency
(such as a bank or building society (although low or non-rated building societies
will need to be non-specified investments). The Council will invest in banks and
building societies which meet the following criteria in respect of credit ratings,
and period of investment:

Criteria Fitch Moody’s Standard &
Poor’s

Short Term Rating F1 P-1 A-1

Maximum Period 1 year 1 year 1 year

The UK Government (such as the Debt Management Office, UK Treasury Bills
or a Gilt with less than one year to maturity).

Supranational bonds of less than one year’s duration.

A local authority, parish council or community council.

Pooled investment vehicles (such as money market funds) that have been
awarded a high (AAA) credit rating by a credit rating agency (Standard and
Poor’s, Moody’s or Fitch)

Non-Specified Investments

Non-specified Investments are any other type of investment (i.e. not meeting the
definition of Specified Investments set out above). The identification and rationale
supporting the selection of Non-Specified Investments and the maximum limits to
be applied are set out below.

Non specified investments would include any sterling-denominated investments
in/with:

Any bank or building society that has a minimum long term credit rating of A-,
for deposits with a maturity of greater than one year (including forward deals in
excess of one year from inception to repayment).
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Building societies not meeting the basic security criteria for Specified
Investments. The operation of some building societies does not require a credit
rating, although in every other respect the security of the society would match
similarly sized societies with ratings. The council may use such building
societies which have a minimum asset size of £1,000m, but will restrict these
types of investments to 1 year.

Supranational Bonds greater than 1 year to maturity

(a) Multilateral development bank bonds - these are bonds defined as an
international financial institution having as one of its objects economic
development, either generally or in any region of the world (e.g. European
Investment Bank etc.)

(b) A financial institution that is guaranteed by the United Kingdom
Government

The security of interest and principal on maturity is on a par with the
Government and so very secure, and these bonds usually provide returns
above equivalent gilt-edged securities. However the value of the bond may rise
or fall before maturity and losses may accrue if the bond is sold before maturity.

Gilt-edged securities with a maturity of greater than one year. These are
Government bonds and so provide the highest security of interest and the
repayment of principal on maturity. Similar to category (a) above, the value of
the bond may rise or fall before maturity and losses may accrue if the bond is
sold before maturity.

Share capital or loan capital in a body corporate — the use of these instruments
would be deemed to be capital expenditure, and as such will be an application
(spending) of capital resources. Revenue resources will not be invested in
corporate bodies.

The Council will use the following criteria to set the time and overall amount of
monies which will be invested in these bodies.

Non-rated Building Societies

Criteria Asset Size
Exceeding £1bn
Short Term Rating n/a
Maximum Period One year
Maximum Investment £1.00m

Longer Term Investments — up to 3 years

Criteria Fitch Moody’s Standard &
Poor’s
Short Term Rating F1 P-1 A-1
Long Term Rating A- A3 A
Individual Rating/FSR C C n/a
Support Rating 3 n/a n/a
Maximum Investment £4.0m £4.0m £4.0m
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Longer Term Investments — up to 5 years

Criteria Fitch Moody’s Standard &
Poor’s
Short Term Rating F1+ P-1 A-1+
Long Term Rating AA- Aa3 AA-
Individual Rating/FSR B B n/a
Support Rating 3 n/a n/a
Maximum Investment £5.0m £5.0m £5.0m

Use of External Fund Managers

It is the Council’s policy to use the services of external fund managers to manage
part of its investment portfolio. We currently use Investec Asset Management and
Tradition UK.

TUK currently have £29m of the Council’s funds to invest, received as follows:

Transaction
Date £m
05/02/1997 10
03/09/2002 10
01/10/2005 9
29

Investec Asset Management currently has £26m of the Council’s funds to invest,
received as follows:

Transaction

Date £m Note
02/07/2001 10
18/10/2002 10

repaid to us to repay
our PWLB loan - this is
when we became debt
24/03/2003 -7.5 free

given back to Investec
when we sold our

29/03/2004 7.5 housing stock
Accrued Interest 6
26

The fund managers will use both Specified and Non-Specified investment
categories, and are contractually committed to adhere to the Council’s Investment
Strategy.

The parameters of the external fund managers’ investment mandates are as
follows:

Investec (Fund Manager) — Cash investments, including certificates of deposit,
are to be in accordance with Investec’s own counterparty list. In addition the
following parameters will apply:
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e The maximum single investment in any one organisation is limited to 20% of the
fund.

e A maximum of 75% of the fund to be in gilts, corporate bonds, sovereign bonds,
supranational bonds and floating rate notes

e No gilt is to be for longer than 10 years

e A maximum of 25% of the fund to be in corporate bonds, sovereign bonds,
supranational bonds, floating rate notes

e A maximum of 10% of the fund to be in corporate bonds with a maximum of
2.5% in any single corporate bond

e A maximum of 10% (approx. £2m) of the fund to be in any single sovereign or
supranational bond.

These arrangements will continue until the basis of any future arrangement with
Investec is finalised.

TUK (Cash Manager) - All investments to be cash investments in line with the
counterparty list and maximum limits in operation at the time. The combined totals
of In-house and TUK-managed investments shall not exceed the maximum limits in
this document. Forward deals within the specified limits are permitted.

The performance of each manager is reviewed at least quarterly by the Head of
Finance. Both Investec and TUK have performed above the agreed benchmark and
above the industry average in the current year to date.

Investment Counterparties

The Head of Finance will maintain a list of approved investment counterparties
attached in Annex 1b. The Council receives credit rating advice from its advisers,
Butlers, on a daily basis, and as and when ratings change, and counterparties are
checked promptly. Approval of counterparties will be subject to the potential
counterparties satisfying the minimum criteria set out below with three rating
agencies (the “lowest common denominator” approach). These criteria are used to
select which counterparties the Council will choose rather than defining what its
investments are. The Head of Finance will revise the criteria and submit them to
Council for approval, as necessary.

Short Long Term | Individual/Financial Support
Term Strength
Fitch F1 A- C 3
Moody’s P-1 A3 C N/A
Standard | A-1 A N/A N/A
& Poors

The credit rating of counterparties will be monitored regularly. The Council
receives credit rating advice from its advisers, Butlers, on a daily basis, and as and
when ratings change, the counterparties are checked promptly. On occasion
ratings may be downgraded when an investment has already been made. The
criteria used are such that a minor downgrading should not affect the full receipt of
the principal and interest.
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Any counterparty failing to meet the criteria will be removed from the list
immediately by the Head of Finance, and if required new counterparties which
meet the criteria will be added to the list.

Treasury Management Performance Indicators

The Code of Practice on Treasury Management requires the Council to set
performance indicators to assess the adequacy of the treasury function over the
year. These are:

Debt — Borrowing - Average rate of borrowing for the year compared to average
available

Debt — Average rate movement year on year
Investments — Internal returns above the 7 day LIBID rate

Investments — External fund managers - returns 110% above 7 day
compounded LIBID.

In addition, the following Investment Performance Indicators are monitored by the
Council on a monthly basis:

£ actual investment income versus annual budget

% rate of return (average interest rate) on In-house managed investments
versus target

% rate of return (average interest rate) on TUK - managed investments versus
target

% rate of return (average interest rate) on Investec-managed investments
versus target. In addition, Investec reports monthly on its rate of return
benchmarked against 7 day LIBID, 3 month LIBID and a composite LIBID/gilt
index

% ratio of short term (< 365 days) versus long-term investments

£ amount of investments available on-call

The results of these indicators will be reported to the Executive in the Treasury
Management Annual Report for 2008/09.
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ANNEX 9

The Prudential Indicators 2008/09 — 2010/11

The Capital Expenditure Plans

The Council’s capital expenditure plans are summarised below and this forms the first of the
prudential indicators. This total expenditure can be paid for immediately by resources such as
capital receipts, capital grants etc. However, where these resources are insufficient any residual
expenditure will form a borrowing need.

The Council is asked to approve the summary capital expenditure projections below. This forms
the first prudential indicator:

£000 2007/08 2008/09 2009/10 2010/11 201112
Actual Estimated Estimated Estimated Estimated

Capital Expenditure £000 £000 £000 £000 £000
Non-HRA 6562 28253 22872 13920 2008
Financed by:

Capital receipts (2,864) (24,202) (16,769) (9,112) (476)
Capital grants (1,719) (3,145) (3,253) (375) (375)
Revenue (1,979) (906) (2,850) (4,433) (1,157)
Net financing need for

the year . . - - -

The Council’s Borrowing Need (the Capital Financing Requirement)

The second prudential indicator is the Council’s Capital Financing Requirement (CFR). The CFR is
simply the total outstanding capital expenditure which has not yet been paid for from either revenue
or capital resources. It is essentially a measure of Council’s underlying borrowing need. The
Council is required to pay off an element of the accumulated General Fund capital spend each year
through a revenue charge (the Minimum Revenue Provision), although it is also allowed to
undertake additional voluntary payments.

As the Council has a negative Capital Financing Requirement there is no requirement to calculate a
Minimum Revenue Provision for 2009/2010.

Draft CLG Regulations are currently issued for comment which, if implemented, will require full
Council to approve an MRP Statement. This will need to be approved in advance of each year.

The Council is asked to approve a NIL CFR projection as below:
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£000

2007/08
Actual

2008/09

Estimated

2009/10

Estimated

2010/11

Estimated

Capital Financing Requirement

Total CFR

Movement in CFR

Movement in CFR represented by

Net financing need for

the year (above)

MRP/VRP and other

financing movements

Movement in CFR

The Use of the Council’s resources and the Investment Position

The application of resources (capital receipts, reserves etc.) to either finance capital expenditure or
support the revenue budget will have an ongoing impact on investments unless resources are
supplemented each year from new sources (asset sales etc.). Detailed below are estimates of the

year end balances for each resource and anticipated day to day cash flow balances.

Year End Resources 2007/08 2008/09 2009/10 2010/11
£000 Actual Estimated Estimated Estimated
Fund balances (1,949) (2,000) (2,000) (2,000)
Capital receipts (85,126) (60,924) (44,154) (35,043)
Earmarked reserves (12,476) (11,122) (8,625) (8,625)
Total Core Funds (99,551) (74,046) (54,779) (45,668)
Working Capital* (1,695) (1,695) (1,695) (1,695)
Expected Investments (101,246) (75,741) (56,474) (47,363)

* Working capital balances shown are estimated year end; these may be higher mid year

Limits to Borrowing Activity

Within the prudential indicators there are a number of key indicators to ensure the Council operates
its activities within well defined limits
For the first of these the Council needs to ensure that its total borrowing net of any investments, does
not, except in the short term, exceed the total of the CFR in the preceding year plus the estimates of
any additional CFR for 2008/09 and the following two financial years.

£000

2007/08

2008/09

2009/10

2010/11
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Actual Estimated Estimated Estimated
Gross Borrowing - - - -
Investments (101,246) (75,741) (56,474) (47,363)
Net Borrowing (101,246) (75,741) (56,474) (47,363)

CFR - - - -

The Director of Finance reports that the Council complied with this prudential indicator in the current
year and does not envisage difficulties for the future. This view takes into account current
commitments, existing plans, and the proposals in this budget report.

A further two prudential indicators control or anticipate the overall level of borrowing. These are:

o The Authorised Limit for External Debt — This represents a limit beyond which external debt
is prohibited, and this limit needs to be set or revised by full Council.

e The Operational Boundary for External Debt —This indicator is based on the expected
maximum external debt during the course of the year; it is not a limit.

The Council is asked to approve the following Authorised Limit and Operational Boundary:

Authorised limit £°000 2007/08 2008/09 2009/10 2010/11
Actual Estimated Estimated Estimated
Borrowing 10,000 10,000 10,000 10,000
Other long term liabilities 500 500 500 500
Total 10,500 10,500 10,500 10,500
Operational £°000 Boundary 2007/08 2008/09 2009/10 2010/11
Actual Estimated Estimated Estimated
Borrowing - - - -
Other long term liabilities - - - -
Total - - - -

Affordability Prudential Indicators

The previous sections cover the overall capital and control of borrowing prudential indicators, but within
this framework prudential indicators are required to assess the affordability of the capital investment
plans. The Council is asked to approve the following indicators:

Actual and Estimates of the ratio of financing costs to net revenue stream — This indicator identifies the
trend in the cost of capital (borrowing and other long term obligation costs net of investment income)
against the net revenue stream.

Since becoming debt free the indicator is negative because the Council has no borrowing but carries
substantial investments.

% 2007/08
Actual
Non-HRA - - - -

2008/09
Estimated

2009/10
Estimated

2010/11
Estimated
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Estimates of the incremental impact of capital investment decisions on the Council Tax — This
indicator identifies the revenue costs associated with new schemes introduced to the three year
capital programme recommended in this budget report compared to the Council’s existing approved

commitments and current plans.

Incremental impact of capital investment decisions on the Band D Council Tax

Proposed Budget
2009/10

Forward Projection
2010/11

Forward Projection

2011/12

Council Tax - Band D

£7.52

£4.43

£3.17

Treasury Management Prudential Indicators and Limits on Activity

There are four further treasury prudential indicators the Council is asked to approve:

£m 2009/10 2010/11 2011/12
Interest rate Exposures
Upper Upper Upper
Limits on fixed interest rates 94% 92% 90%
based on net debt
Limits on variable interest 40% 46% 50%
rates based on net debt
Maturity Structure of fixed interest rate borrowing 2009/10
Lower Upper
Under 12 months 0% 100%
12 months to 2 years 0% 0%
2 years to 5 years 0% 0%
5 years to 10 years 0% 0%
10 years and above 0% 0%
Maximum principal sums invested > 364 days
Principal sums invested > £m £m £m
364 days 31 26 24
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Current Counterparty Report for
Cherwell District Council (LCD)

Report run on: 26/02/2009 14:17:23 BUTLERS
List of Approved Counterparties for Lending
— Fitch Ratings Moody's Ratings —— S&P Ratings — Limits
S. Term L. Term Indiv. Support  S. Term L. Term Fin.Stgth S. Term L. Term Time Money
UK BANKS
United Kingdom

BANCO SANTANDER CENTRAL HISPANO
GROUP
Abbey National Plc F1+ AA- B 1 P-1 Aa3 C+ A-1+ AA 3 YEARS 4
Alliance & Leicester F1+ AA- B/C 1 P-1 Aa3 C+ A-1+ AA 3 YEARS 4
HSBC GROUP
HSBC Bank plc F1+ AA A/B 1 P-1 Aail B A-1+ AA 5 YEARS 5

—4-OYDS BANKING GROUP

Qdloyds TSB Bank F1+ AA- B/C (D.N) {1 P-1 Aa3 (D) C+ (D) A-1+ AA- 3 YEARS 4

«Q

c_?\ILATIONAL AUSTRALIA BANK GROUP

cSydesdaIe Bank F1+ AA- B/C (N) 1 P-1 Aa3 B- A-1+ AA- 3 YEARS 4
ROYAL BANK OF SCOTLAND GROUP
National Westminster Bank F1+ AA- 1 P-1 Aa3 (N) B (N) A-1 A+ Council's

Bank

Barclays Bank Fi+ AA- B (N) 1 P-1 Aa3 (D) C (D) A-1+ AA- 3 YEARS 4
Co-operative Bank plc F1 (N) A (N) B/C (N) 3 P-1 A2 C 3 YEARS 4
Credit Suisse First Boston International F1+ AA- 1 P-1 Aail A-1 A+ 3 YEARS 4
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Current Counterparty Report for
Cherwell District Council (LCD)
Report run on: 26/02/2009 14:17:23 BUTLERS

List of Approved Counterparties for Lending

Fitch Ratings Moody's Ratings ————— — S&P Ratings — ———— Limits
S. Term L. Term Indiv. Support  S. Term L. Term Fin.Stgth S. Term L. Term Time Money

UK BUILDING SOCIETIES

United Kingdom

1 Nationwide Building Society F1+ AA- B 1 P-1 Aa2 B A-1 A+ 3 YEARS 4
3 Yorkshire Building Society F1 A B/C 3 P-1 A2 C A-1 A 3 YEARS 4
4 Coventry Building Society F1 A B 3 P-1 A2 C+ 3 YEARS 4
5 Chelsea Building Society F1 A- B/C 3 P-1 A2 C 3 YEARS 4
6 Skipton Building Society F1 A (N) B/C 3 P-1 A2 C+ (N) 3 YEARS 4
7 Leeds Building Society F1 A B 3 P-1 A2 C+ 3 YEARS 4
11 Norwich & Peterborough Building Society F1 A- B/C 3 P-1 A2 C 3 YEARS 4
13 roud & Swindon Building Society 1 YEARS 1
14 @Iottingham Building Society 1 YEARS 1
16 ent Reliance Building Society 1 YEARS 1
17 E’ogressive Building Society 1 YEARS 1
18  Cumberland Building Society 1 YEARS 1
19  National Counties Building Society 1 YEARS 1
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Current Counterparty Report for
Cherwell District Council (LCD)

Report run on: 26/02/2009 14:17:23 BUTLERS
List of Approved Counterparties for Lending
— Fitch Ratings Moody's Ratings ————— — S&P Ratings — Limits
S. Term L. Term Indiv. Support  S. Term L. Term Fin.Stgth S. Term L. Term Time Money

OVERSEAS BANKS
Australia

NATIONAL AUSTRALIA BANK GROUP

National Australia Bank F1+ AA B 1 P-1 Aail B A-1+ AA 5 YEARS 5

Australia & New Zealand Banking Group F1+ AA- B 1 P-1 Aai B A-1+ AA 5 YEARS

Commonwealth Bank of Australia F1+ AA A/B 1 P-1 Aal B A-1+ AA 5 YEARS

Westpac Banking Corporation F1+ AA- B 1 P-1 Aai B A-1+ AA 5 YEARS
Belgium

“KIBC BANK GROUP
‘.QQkBC Bank F1 A+ B/C 1 P-1 Aa3 C+ A-1 A+ 3 YEARS 4
(0]
Canada
UDANADIAN IMPERIAL BANK OF

COMMERCE GROUP

Canadian Imperial Bank of Commerce F1+ (N) AA- (N) B (N) 1 P-1 Aa2 B- A-1 A+ 3 YEARS 4

Bank of Montreal F1+ AA- B 1 P-1 Aai B A-1 A+ 3 YEARS 4

Bank of Nova Scotia F1+ AA- B 1 P-1 Aaf B A-1+ AA- 5 YEARS 5

National Bank of Canada F1 A+ B 2 P-1 Aa2 B- A-1 A 3 YEARS 4

Royal Bank of Canada F1+ AA A/B 1 P-1 Aaa B+ A-1+ AA- 5 YEARS 5

Toronto-Dominion Bank F1+ AA- B 1 P-1 Aaa B+ A-1+ AA- 5 YEARS 5
Denmark

Danske Bank F1+ A+ (D) B/C (D) 1 P-1 Aa3 (D) C (D) A-1 (D) A+ (D) 3 YEARS 4
Finland

NORDEA GROUP

Nordea Bank Finland F1+ AA- B 1 P-1 Aaf B A-1+ AA- 5 YEARS 5
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Current Counterparty Report for
Cherwell District Council (LCD)

Report run on: 26/02/2009 14:17:23 BUTLERS
List of Approved Counterparties for Lending
— Fitch Ratings Moody's Ratings ————— — S&P Ratings — Limits
S. Term L. Term Indiv. Support  S. Term L. Term Fin.Stgth S. Term L. Term Time Money
OVERSEAS BANKS
France
CREDIT AGRICOLE GROUP
Credit Agricole F1+ AA- B 1 P-1 Aail B- (D) A-1+ AA- 3 YEARS 4
BNP Paribas F1+ AA B (D) 1 P-1 Aal B A-1+ AA 5 YEARS 5
Credit Lyonnais F1+ AA- B/C 1 P-1 Aail C+ (D) A-1+ AA- 3 YEARS
Societe Generale (SG) F1+ AA- B/C (D) 1 P-1 Aa2 B- A-1+ AA- 3 YEARS
Gerrmany
OMMERZBANK GROUP
ommerzbank F1 A C (N) 1 P-1 Aa3 C A-1 A 3 YEARS 4
—
¥ iF-Bank F1  (N) A (N) B/C (N) 1 3 YEARS 4
Deutsche Bank AG F1+ (N) AA- (N) B/C 1 P-1 Aal B A-1 A+ 3 YEARS
Landesbank Baden-Wurttemberg F1+ A+ C 1 P-1 Aal C A-1 A+ 3 YEARS 4
Ireland
Irish Permanent Plc P-1 A1 (D) C (D) A-1 A- 3 YEARS 4
Italy
Banca Monte dei Paschi di Siena F1 A B/C 2 P-1 Aa3 C A-1 A 3 YEARS
Intesa Sanpaolo Fi1+ AA- B 1 P-1 Aa2 B- A-1+ AA- 3 YEARS
Unicredito ltaliano F1 A+ B/C 1 P-1 Aa3 C+ A-1 A+ 3 YEARS
Japan
MIZUHO CORPORATE BANK LTD F1 A+ B/C 1 P-1 Aa2 (N) C (N) A-1 A+ 3 YEARS 4
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OVERSEAS BANKS
Netherlands
ING BANK GROUP
Internationale Nederlanden Bank/ING Bank F1+ AA- B 1 P-1 Aa3 C+ A-1+ AA 3 YEARS 4
ABN AMRO Bank F1+ AA- 1 P-1 Aa2 (N) B- (N) A-1 A+ 3 YEARS
Rabobank F1+ AA+ A 1 P-1 Aaa B+ A-1+ AAA 5 YEARS 5
Portugal
BANCO COMERCIAL PORTUGUES
“OROUP
QBanco Comercial Portugues F1 A+ B 2 P-1 Aa3 C+ A-1 A 3 YEARS 4
«Q
qganco Espirito Santo F1 A+ B/C 2 P-1 Aa3 C+ A-1 A 3 YEARS 4
—
Sau?i Arabia
RIYAD BANK F1 A+ B/C 1 P-1 Al C A-1 A+ 3 YEARS 4
Singapore
Development Bank of Singapore F1+ AA- B 2 P-1 Aal B A-1+ AA- 5 YEARS
OVERSEA CHINESE BANKING CORP F1+ AA- B 2 P-1 Aail B 5 YEARS
UNITED OVERSEAS BANK F1+ AA- B 2 P-1 Aal B A-1 A 3 YEARS
Spain
BANCO SANTANDER CENTRAL HISPANO
GROUP
Banco Santander Central Hispano Fi1+ AA (N) A/B (N) 1 P-1 Aal B A-1+ AA 5 YEARS 5
Banco Bilbao Vizcaya Argentaria F1+ AA- A/B 1 P-1 Aai B A-1+ AA 5 YEARS 5
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Sweden
ForeningsSparBanken (Swedbank) F1 A+ B/C 1 P-1 Aa3 C+ A-1 A 3 YEARS
Skandinaviska Enskilda Banken F1 A+ B/C (D) 1 P-1 Aa2 B- A-1 A (D) 3 YEARS
Svenska Handelsbanken F1+ AA- B 1 P-1 Aai B A-1+ AA- 5 YEARS
Switzerland
CREDIT SUISSE GROUP
Credit Suisse First Boston Fi+ AA- (N) P-1 Aa3 A-1 A+ 3 YEARS 4
ny)
«Q:DJBS AG F1+ A+ cC (N 1 P-1 Aa2 B- A-1 A+ 3 YEARS 4
D .
United Arab Emirates
CIATIONAL BK OF ABU DHABI F1+ AA- B/C 1 P-1 Aa3 C A-1 A+ 3 YEARS 4
United States
BANK OF NEW YORK CO, INC GROUP
Bank of New York F1+ AA- A/B 2 P-1 Aaa B+ A-1+ AA 5 YEARS 5
JP Morgan Chase Bank F1+ AA- B 1 P-1 Aal B A-1+ AA- 5 YEARS 5
State Street Bank & Trust Company Fi+ A+ C (D) 1 V) P-1 Aa2 B A-1+ AA- 3 YEARS
Wachovia Bank, N. A. F1+ AA A/B 1 P-1 Aal B A-1+ AA+ 5 YEARS 5

OTHERS

United Kingdom
DMO
Local Authorities (M)
Money Market Funds (M)

Key
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Upgraded  (U) Positive Rating Watch (P)  Upgraded Positive Rating Watch (U.P) Upgraded Negative Rating Watch (U.N)
Downgraded (D) Negative Rating Watch (N) Downgraded Positive Rating Watch (D.P) Downgraded Negative Rating Watch (D.N)

This material (including information, data and analytics) has been produced or compiled by ICAP plc or one of its group companies (each and collectively "ICAP"). This material is for use by Market
Counterparties and Intermediate Customers only; it is not intended for and must not be distributed to Private Customers (as such capitalised terms are defined by the rules of the Financial Services
Authority).

ICAP may, to the extent permitted by applicable law or regulation, act upon or use the material or its conclusions or the research or analysis on which it is based before the material is published to ICAP's
customers. Not all ICAP's customers may receive the above material at the same time. Information may be available to ICAP which is not reflected in the above material. ICAP may have a position in the
investments or securities that are the subject of the material. This document is not, and should not be construed as, an offer or solicitation to sell or buy any investment or product.

The information and opinions contained in this document have been compiled or arrived at by ICAP from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made as to their accuracy, completeness or correctness. All opinions and estimates contained in this document constitute ICAP's judgement as at the date of this document and are subject to
change without notice. Any information contained in this material is not to be relied upon as authoritative or taken in substitution for the exercise of judgement.

ICAP accepts no liability whatsoever for any loss arising from any use of the material or its contents. The material may not be reproduced, distributed or published for any purpose. ICAP Securities Ltd and
ICAP Europe Ltd are authorised and regulated by the Financial Services Authority. (2008, ICAP )

61 abed
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